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KU professor ;o
to be featured

An energy burst that blankets
Earth in chemical smog, collapses
food chains and leads to death by
starvation for six billion humans is
the focus of a History Channel pro-
duction that features the work of a
University of Kansas paleontologist.

Today’s episode of “Mega Disas-
ters” explores gamma-ray bursts
— powerful energy explosions from
space that last seconds. Potentially
caused by massive stars collapsing
into black holes or by the merger of
two neutron stars, their effects can
be seen billions of light years away.

Bruce Lieberman, curator of in-
vertebrate paleontology at the KU
Natural History Museum, theorizes
that such a burst could have caused
the second-largest mass extinction
known in the fossil record. The ex-
tinction in the Ordovician Period 450
million years ago eliminated more
than 100 families of marine life.
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THE CAP[TAL JOURNAL

LAWRENCE — The subprime
mortgage crisis that has led to
thousands of home foreclosures is
unprecedented in U.S. history and is
far from over, a banking expert said
Monday.

Sheila Bair, chairwoman of the
Federal Deposit Insurance Corp.,
said the adjustable rate mortgages
that started selling in 2003 initially
had affordable payment schedules
but have reset to higher payment
levels homeowners can’t afford.

She said another 2 million adjust-
able-rate mortgages are scheduled
to reset by the end of 2008, meaning
homeowners' monthly payments
will rise from low introductory rates.

She said the full cost of these ARM
mortgages weren't disclosed in the
origination process. She said lenders
also didn't thoroughly document
customers’ income to make sure

they could afford the loans.

Bair has encouraged lenders to
avoid foreclosure and work with cus-
tomers to restructure the loans with
fixed interest rates. Unfortunately,
she said, a lot of loans are “under
water, meaning there isn't enough
equity in the home to refinance.

Bair said she wants Congress to
create stricter laws to regulate state-
licensed mortgage lenders who
pushed the loans.

“If there was ever a time to act, itis
now,’ she said.

Bair spent Monday at 'Ihe Uni-

usses foreclosures

and was sworn in as FDIC chair-
woman in June 2006.

The FDIC was formed in 1933 to
restore confidence in the banking

Bair said she recently went to
China, which is considering estab-
lishing something similar to the
FDIC. Bair was impressed with
the Chinese people’s savings rates,
which is about 24 percent of their
income. That rate was -.05 percentin
2005 in the United States.

The Chinese save so much, in
part, because they want to give their
children a good education without
incurring a lot of debt, Bair said.

“We need to restore a savings

culture, saving for a rainy day,” Bair
said.




