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EDITORIALS
/556 FORD MOTOR CO. CEO

Having the drive

With KU grad at the wheel, automaker is
turning the corner toward business growth

Inevitably, it will happen. Vehicles
will get smaller and more fuel-efficient.

Alan Mulally is betting on it.

The Lawrence native and University
of Kansas graduate was in northeast
Kansas earlier this week,
where he was the guest
speaker in.the Anderson
Chandler Lecture Series at
KU Mulally is the president
of Ford Motor Co.

While he acknowledged
pickups and sport utility
vehicles have been the su-
perstars of the Ford lineup
for a decade, he predicts

-the gas-guzzling wheels that have

dominated the American market will
soon take a back seat to smaller, scaled-
down models.

To position itself for the anticipated
market shift, Ford is preparing to
launch a new B-sized car, whichis a
super mini-sized vehicle, slightly bigger
than the Smart Car, which is a popular
vehicle in Europe and is now selling in

" North America.

It's not a surprising strategy, really,
considering that consumers are trend-
ing away from bigger vehicles.

And for good reason. With gas prices
again approaching $3 a gallon, the fam-
ily pocketbook gets lighter by the day.

And, also, we are all too aware of the

United States’ dependence on foreign
oil.

It's sormewhat surprising American
car manufacturers have been as slow to
react as they have. But the marketplace

is talking now.

Ford has already paid a
price for not moving fast
enough, losing a record $12.7
billion in 2006.

Enter Mulally and Ford’s
strategy to push its smaller
Focus and Fusion instead of
their bigger cousins.

Mulally said the reason he
took the job with Ford last

year was to help create a long-term
viable company that makes contribu-
tions to society, provides high-tech
jobs and retains U.S. competitiveness
around the auto world.

“Progress on this is how Ford and I
will be judged,” Mulally said.

Our guess is that all American auto-
mobile manufacturers will all move the
same direction in the next few years.

Ultimately, the movement will save
Americans money at the gas pump,
reduce dependence on foreign oil and
perhaps even reduce damagesto a
threatened environment.

Change does come, even if its slower
than we sometimes expect — Or is
prudent for business.




